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Information gathered February 3 – 14, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production continues to be suppressed by 
bouts of extreme heat and dry weather.  The breaks between the 
various heat waves have offered some bounce back in produc-
tion, but the continuing cycle of heat has accelerated production 
declines.  Numerous wild fires have periodically interfered with 
some milk shipments, due to intense smoke limiting visibility 
and closing highways.  Milk production is hanging on in north-
ern Victoria where irrigation systems are maintaining pastures 
and also due to supplemental feeding to help extend the produc-
tion season.  Those areas without irrigation have very limited or 
no pastures for cattle.  According to Dairy Australia, December 
milk production in Australia was 1.4% above December 2012.  
The state changes from a year earlier are:  New South Wales, -
1.6%; Victoria, +2.3%; Queensland, -2.4%; South Australia, -
3.6%; Western Australia, -3.7% and Tasmania +5.2%.  Austral-
ia’s milk production season to date is -3.0%, compared to last 
season.  Dairy Australia has also summarized exports for the 
July-December period, showing total export tonnage down 
11.8%.  The decline in tonnage was offset by a rise in total val-
ue with an increase of 15.8%.  Milk powder demand remains 
good and continues to be the dominate factor in the dairy mar-
kets.  NEW ZEALAND milk production continues to be well 
above year ago levels.  Weather conditions have been support-
ive of milk production, especially on the South Island.  The 
North Island is dry in some areas, which is not unusual for this 
time of year.  Some producers have implemented supplemental 
forage feeding in order to maximize their late season produc-
tion.  Overall, the production season looks to end strong for 
most producers.  The gains in late season production, over last 
year, are allowing manufacturers to more confidently manage 
and build stocks for the upcoming carryover period.  Global 
demand for milk powders remains strong.  China’s trading ac-
tivity is slowly coming back following the New Year’s holiday.  
Butteroil and milk powder prices have reached levels, where 
some prospective buyers are considering alternative products. 
 
 
BUTTER:  Oceania butter prices moved higher on the upper 
end of the range and more than offset some marginal declines 
on the low end of the range.  Lower priced Oceania butter, com-
pared to Europe and until recently the U.S., continues to draw 
good export interest.  Export activity continues to reflect a two 
tiered market with higher prices for product destined for Russia, 
while pricing for the Middle East and North Africa is represent-
ed by mid-range and lower range pricing respectively.  Availa-
ble supplies are relatively tight with most manufacturers com-
fortable with their current inventories as most Q2 sales with 
repeat customers are on the books.  Production continues to fo-
cus on covering nearby commitments and building stocks for 
future needs.  At the February 4 GDT event 109, butter aver-
aged $4,905/MT for the April contracts,  and $4,745/MT for all 
contract periods, +2.6%.  AMF prices averaged $5,499/MT for 
the April contracts, -2.2% from the prior event.  For all contract 
periods, the AMF price average was $5,569/MT, -1.2%.   
                                                                  
82% BUTTERFAT:                          4,400 - 5,025            

SKIM MILK POWDER (SMP):  The SMP market in Oceania 
held steady with only minor price fluctuations within the range.  
Global demand remains strong with supplies tight.  Most sup-
plies in the near term are committed.  Some buyers are buying 
hand to mouth, hoping for the possibility of increased supplies 
and lower prices coming from the northern hemisphere.   U.S. 
milk and SMP production have been below expectations and 
have not factored greatly into the supply side of the global SMP 
pricing equation.  China is slowly coming back into the market 
following the New Year’s holiday.  Export interest remains ac-
tive from Southeast Asia, the Middle East and North Africa.  At 
the February 4th GDT event 109, SMP for all regions and con-
tracting periods averaged $4,746 per MT, N.C.  For trading in 
contract period 2, April 2014, prices averaged $5,055 for NZ 
sourced medium heat product, up $10 from the prior event.  For 
April sales, the price gap between NZ and U.S. sourced MH 
SMP, at $4,525, was $530/MT.  
                                                                  
1.25% BUTTERFAT:                           4,700 - 5,300         
 
 
CHEDDAR CHEESE:  Cheddar cheese prices increased sig-
nificantly this period as cheese makers needed higher returns to 
justify production, in lieu of diverting milk volumes to other, 
more lucrative, dairy product production.  Export demand has 
increased with more interest coming from South Korea, Japan 
and Russia.  Most supplies are committed through Q1 with lim-
ited availability in Q2.   
                                                                  
39% MAXIMUM MOISTURE:           5,000 - 5,500         
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder 
prices have declined marginally on the upper end of the range.  
Demand has softened as China has been slow to re-enter the 
market after the New Year’s holiday.  There continues to be 
good interest coming from Southeast Asia and the Middle East 
with some buyers looking to cover future, as well as current, 
needs.  Some prospective buyers in North Africa are consider-
ing alternative products.  The relative strength in the skim milk 
powder, butter and cheese markets has caused some milk vol-
umes to be diverted away from whole milk powder production.  
This situation has tightened up available supplies in the region.  
At the February 4th GDT event, the WMP pricing index, across 
all contracting periods, averaged $5,005 per MT, up 1.4% com-
pared to the prior event.  For contract periods 2 and 3, April and 
May 2014, NZ regular WMP averaged $4,955 and $5,030 per 
MT, respectively.  
                                                                  
26% BUTTERFAT:                         4,950 - 5,300         
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